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CHI-XEUROPE

DEFINITIONS

ccCFD

ccCFD Service

CCP (Central Counterparty)

Chi-X

Chi-Delta

Chi-Velocity

Client

Direct Clearing Participant

Eligibility Criteria

Executing Broker

FSA

General Clearing Participant

MIFID

MTF

Order Books

Participant
Participation

Primary Market
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Centrally Cleared Contract for Differenceadmitted to th&hi-X MTF

The ccCFD Service operate€hisX

A body appointeddiy-X to providePost Trade Services
The Multilateral Trading Facility and Tradeafa Monitor service which are
éLliL::]f:t%I;;S.ed and regulated by tiSA that are operated by Chi-Europe

The non-displayed order book, separaim ftheChi-X Visible Order Book,
where entered orders are not displayed.

The proximity hosted risk managememnftware licensed byChi-X to a
Trading Participant to provide pre and/or post-trade controls.

The customer of Rarticipant including firms provided with order routing
facilities.

An entity, recognisedthe CCP, appointed by th&rading Participant to
performPost Trade Service®n behalf of itself.

The prospectivdrading Participant must be regulated by the FSA or an
equivalent competent authority (as defined MIFID) Article 48), or
demonstrate that it has sufficient experienceaditrg in securities admitted to
trading on theédrder Book.

An entity authorised to enter osdérough thecCFD Service

The UK Financial Services Authority

An entity, recognibgdthe CCP, appointed by th&rading Participant to
performPost Trade Service®n behalf offrading Participants.

Markets in Financial Instruments Directive i(Bctive 2004/39/EC of the
European Parliament and Council)

Multilateral Trading Facility as defined withMiFID

The two separate systems used for the matchingdsr® and execution of
trades operated yhi-X, namely theVisible Order Book andChi-Delta.

ATrading Participant or aTDM Participant
Admission bghi-X as aParticipant

The market on whi€hi-X determines Security has its primary listing.



Post Trade Services

PTM Levy

Relevant Transaction

Rules

Security

Sponsored Access

Sponsored Client

Sponsoring Participant

Statement of Authority

TDM Participant

Trade Data Monitor/TDM

Trading Notice

Trading Participant

Transaction Report

Vendor

Visible Order Book

Volume Weighted Spread
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The management of positions fitee point of execution to change of
ownership registered at the domestic central s@esiridepository. These
services include, but are not limited to, novatioetting, position management
and the posting of settlement instructions.

The Levy determined by and payable toRheel on Takeovers and Mergers.
A transaction that takes pbexdehi-X.

The Chi-X Rule Book, Chi-X Guidance Notesi-Kleurope Exchange Guide,
TDM Service Description, and@irading Notices issued byChi-X as amended
or extended from time to time.

An instrument available for trading Ghi-X, including an equity, Exchange
Traded Fund, Exchange Traded Commodity and Depgp$Raceipt.

The facility whereby @lents of Chi-X Trading Participants have a direct
technical connection t€hi-X without the need to physically go through the
internal systems of thd&rading Participant, excluding where alrading
Participant is usingChi-Velocity. This is a direct technical connection only
and any trading is done in the name of Thading Participant .

Theélient of aChi-X Trading Participant which connects t€hi-X through
Sponsored Access

Thérading Participant of Chi-X that providesSponsored Accessto
Sponsored Clients

A statement byChearing Participant to a CCP statingthat it authorises a
specified Trading Participant to conclude trades o€@hi-X for which the
Clearing Participant has accepted responsibility

An entity admitted to Chi-X able sobmit off-exchange trades to the Chi-X
TDM service.

The trade publication veraperated byChi-X, which has been authorised by
the FSA.

A notice issued I3hi-X on its website.

An entity admitted @hi-X able to submit orders to ti@rder Books, whose
admission has not been terminated.

A report provided to a regulatetailing such information as the regulator
may require relating to a trade.

A third party used to assist in accessiinrX through the provision of pre
and/or post-trade controls located proximat€w-X.

TheChi-X Order Book in which all orders are displayed, other thanriba-
displayed portion of iceberg orders, non-displageders that meet the Large-
in-scale criteria, and non-displayed orders in sges other than equities.

Provided that there is avway spread on théisible Order Book, the spread
between the average price if a sell order werxsz@e against buy orders on

4
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the Visible Order Book up to the order size, or the total of all buy esdend
the average price if a buy order were to executenag all sell order on the
Visible Order Book up to the order size, or the total of all sellevsd

Version 1.7.4 5
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PARTICIPATION

Eligibility

In order to be eligible to becomeTaading Participant on Chi-X the applicant must be able to
demonstrate that it has sufficient experience iaditrg cash equities and oth&ecurities
Membership of anotheBecurities trading venue would normally demonstrate this, é&osv other
criteria will be taken into consideration. PleasmtactChi-X Compliance (+44 (0)20 7131 3399,
compliance@chi-xeurope.cgrfor further information.

Authorisation and Admission
01 ProspectivdParticipants shall be required to:
01.01 meet theEligibility Criteria .

01.02 be aDirect Clearing Participant or provide aStatement of Authority from a
General Clearing Participant.

01.03 accurately complete and sign the relev@hi-X Participant application form.
01.04 sign therelevantChi-X Participant agreement.

01.05 provide any other additional information as reagibg Chi-X.

01.06 sign the commitment to abide with tRelles

01.07 agree that th®ulesare binding on them and that they may be changgakaliscretion
of Chi-X.

01.08 satisfy general technical requirements determine@hs-X.

02 Chi-X Participation shall become effective on such date and at smoh &isChi-X may specify
upon satisfactory fulfilment alule 01 and is at the full discretion &hi-X.

Continuing Obligations
03 Participants must ensure continuing compliance with Biges
04 Participants must have adequate internal procedures and centrol

05 Trading Participants must have adequate execution, voice recordingeronganagement and
settlement arrangements in place.

06 Trading Participants must ensure any persons, whether stafCloents, who submit orders to
Chi-X through theParticipant, are sufficiently trained and have adequate expegieknowledge
and competency.

07 Participants shall, at all times, have one or more persons, mhet be identified t&hi-X, who
are competent to advise tRarticipant on the application of thestules.

08 Trading Participants must ensure they have a valilearing Participant at all times when
trading onChi-X with a bindingStatement of Authority.

Version 1.7.4 6
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If, at any time, alrading Participant does not comply with th&ules Chi-X may suspend,
restrict or terminate thalrading Participant's access to thedrder Book or the business

conducted by th&rading Participant on theOrder Book.

If, at any time, arading Participant, at Chi-X’s sole discretion poses a credit riskahi-X, Chi-
X may suspend, restrict or terminate thetding Participant’'s access to th®rder Book.

Compliance with Rules

11

12

Participants (including prospectiv@rading Participants) shall be bound by thegailes

Participants shall be bound by any direction or decisiorCbi-X relating to activity orChi-X.

Substantial Shareholdings

13

Where there is a requirement under substattakfoldings rules to notify any person or body as
to the existence of a substantial shareholdPaggticipants must ensure compliance with this
obligation. Notification toChi-X will not discharge any obligations under the sabsal

shareholding rules or their equivalent.

Resignation

14

15

16

Participants may resign by givinghi-X at least 30 days’ written notice.

Chi-X may, in its absolute discretion, refuse to acogpice of resignation in the event tig@ti-X
considers there is an outstanding matter concethi@@rading Participant that is subject to an

ongoing investigation.

Participants will remain subject to theseRules notwithstanding the termination of their
Participation until such time a€hi-X is satisfied that all obligations of tiarticipant as set out
in theseRules have been satisfied or releasdearticipants will remain responsible for their acts
and omissions during any period Efarticipation and shall comply with any requests for
information and assistance whi€i-X may make at any time following the terminationttodir

Participation.

PAYMENTS

Fees and Charges

17

Taxes

18

19

AParticipant shall pay taChi-X all applicable subscriptions, charges, fees ayd#mer costs due
in accordance with thedeules or pursuant to any agreement signed With-X. Any Participant
which fails to pay its invoices by the due datetioo consecutive months will be required to move

to making payments by Direct Debit.

TheParticipant shall be liable for the payment of any applicalabees that arise from the trading
of Securitieson theChi-X Order Book, including, inter alia, stamp duty reserve tax.

It is the obligation of thdParticipant to determine whether taxes arise from the trading of
Securitieson theChi-X Order Book, and to apply for any exemptions from such taxes.

Version 1.7.4
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PTM Levy

20 A Participant is liable for the payment of theTM Levy by itself or itsClients in respect of
Relevant Transactionswhere thePTM levy is applicable.

21 It is the obligation of th@articipant to determine whether tHeTM Levy is applicable, and also
the rate at which it is payable.

NOTIFICATIONS

22 All notifications under thesBules shall be made as soon as is reasonably practital@fi-X
Compliance. Where a notification is initially maderbally or via electronic mail there may be a
requirement for the notice to be confirmed in wagti

23 A Trading Participant will notify Chi-X in writing, or by electronic mail, at least 21 eatlar
days in advance of the proposed effective datepfsagnificant changes to its structure. The types
of changes which would be considered relevant wimdlide:

A change in control of 20% or above.

A change of name

A change of address

Change inChi-X contacts (referring to the contacts provided ogep@ and/or the Trading
Profile Authorised Signatory List of the Compl&articipant Application Pack)

A change to the individuals listed on the TradimgfiRe Authorised Signatory List.

Change in the officers of tHearticipant.

If an administrator or receiver is appointed, oraifresolution is passed to wind up the
business of thParticipant.

The commencement of enforcement or other procesdimigether before any court or
tribunal by any Regulator to the extent that suctioa or proceedings could impair, restrict
or prevent its compliance with thestules save to the extent that such notification or
disclosure is prohibited by law or any relevantutatpr.

YV VVV VVVYV

RESPONSIBILITY OF PARTICIPANTS

Transaction Records

24 Participants must retain a record of each transaction enteredhy it onChi-X for at least five
years. Records must be stored in an unalterahbeatorAny such record must be capable of being
produced for inspection bghi-X on demand and in legible form.

Version 1.7.4 8
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Transaction Reporting

25 Participants are not required to submifransaction Reports to Chi-X. Participants must
however comply with all applicable transaction nepg rules.

Trade Reporting
26 Chi-X will publish details of all trades transacted ©Ghi-X in accordance witlSA regulations

To avoid duplicationTrading Participants should not publish details of trades transacteloin
X, unless otherwise agreed wiEni-X.

Prohibited or suspended securities

27 Chi-X may (in its absolute discretion) admit securit@sheOrder Books and suspend or remove
any Security from theOrder Books at any time for any reason.

Misleading acts, conduct, and prohibited practices
28 A Participant shall not and shall not collude with others irpexs of its business dbhi-X:

28.1 commit any act or engage in any course oflecnwhich creates, or is likely to create, a
false or misleading impression of the market in,tteg price, supply, or value of, any
Security;

28.2  cause or enter into any artificial transagtio
28.3  submit an order with a fictitious quantitypsice onto one or both of ti@rder Books;

28.4 commit any act or engage in any course oflecnwhich is likely to damage the fairness
or integrity ofChi-X;

28.5 commit any act or engage in any course ofl@gcnwhich causes, or contributes to, a
breach of th&kulesby anotheParticipant;

28.6 effect a pre-arranged transaction that igyded to give the market a false view of supply,
demand or pricing of 8ecurity or index.

29 A Participant shall not commit any act or engage in any couffseooduct the sole or main

intention of which is to move the price of thag¢curity or the level of any index of which that
Security is a component.

TRADING RULES

Access to Chi-X

30 A Participant is responsible for all obligations and liabilitiagsing from the entry, deletion and
execution of all orders submitted to t®eder Books by theParticipant.

31 Chi-X reserves the right to restrictParticipant’s receipt of information or access to and use of
the Order Books.

Version 1.7.4 9
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32 Chi-X reserves the right to delete any order submitieti¢Order Books whereChi-X believes it
necessary in order to preserve market orderliness.

Orders

33 The order types that may be submitted ascribed in detail in th€hi-X Europe Exchange
Guide. Order types may be added or removed atitiseetion ofChi-X.

34 All orders entered on to ti@rder Books are firm and available for execution (in full) anvdhen

executed, will be binding on thehi-X Participant placing the order (unless otherwise provided in
theseRules) even if the order was placed on behalf of a thady.

Order Routing

35 A Participant may provide an automatic order routing facilityigéhenables a third party to route
orders through it directly to tHerder Books.

36 A Participant that submits or routes orders to theder Books shall, at all times, have sufficient

order management systems, procedures and congsigneéd to prevent the entry of erroneous
orders to th@rder Books.

Entry and deletion of orders

37 A Participant may only submit, amend, or delete orders fromQ@éer Books during the times
specified byChi-X in theChi-X Europe Exchange Guide.

38 A Participant shall not submit orders or amend orders orGhder Books in a Security which is
subject to suspension Bhi-X. Orders in such &ecurity may be deleted from th@rder Books.

Erroneous Trades

39 See Guidance Note 01.

Error Trades
40 See Guidance Note 02.
Suspension of automatic execution

41 Chi-X may suspend the automatic execution of ordersnenoo both of thé®rder Books in one or
more Securitiesif:

41.1 Chi-X determines a system problem has occurred oralylib occur;
41.2  theSecurity is the subject of a regulatory suspension;

41.3 Chi-X, in its absolute discretion, considers it apprdprta do so.

Version 1.7.4 10
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SETTLEMENT

Obligation to settle

42

43

44

45

46

47

48

A Participant must, in respect of transactions executed Ghi-X, settle all obligations in
accordance with the rules and customs of the retesettlement system pursuant to any procedures
established by th€CP (s) or where agreed witlEhi-X that thetradewill be suppressed from
being sent to th€CP, settle any obligations in accordance with the r@h\settlement system
Trades may be suppressed whereRhsgicipant is the buyer and seller to that trade, and isgcti
as principal in both cases. Suppressed trade®demoveParticipants’ obligations to settle all
transactions executed @hi-X.

Where thdParticipant is acting as agent for another party, and failoreeliver securities and/or
cash is the fault of the third party, tHearticipant will be bound as principal with the
counterparties to the transaction.

The settlement due date for all transactionsamteed by &£CP and executed o€hi-X mirrors
the settlement due date for transactions executededrimary Market .

A Participant shall ensure that securities delivered in settigno¢ a transaction are free of any
charge or encumbrance.

Chi-X may postpone or extend a settlement period fortratisactions or for transactions in
specified securities affected on a given day, iimitety or for a specified period.

Unless agreed otherwise, a transaction in $&gurity shall be settled in the standard place of
settlement for thabecurity, as published bZhi-X from time to time.

TheSecurity shall be settled according to the rules applietheyCCP.

Settlement Default

49

In case of settlement default bfParticipant, or its Client, with regard to a transaction guaranteed
by aCCP and executed on th@rder Books, the Rules and procedures of tHeCP used shall be
followed.

Corporate Actions

50

51

52

A Participant shall treat éecurity as being ‘ex’ a benefit from the time tr&curity is marked
‘ex’ that benefit on th&rimary Market .

Chi-X will take no responsibility for marking @ecurity as ‘ex’ or ‘cum’ a benefit on th€hi-X
trading system.

The responsibility for accurately pricingsacurity undergoing a&orporate Action is solely with
theParticipant.

Version 1.7.4 11
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INFORMATION, MONITORING AND INVESTIGATION

Information
53 Chi-X requires @articipant to notify Chi-X compliance immediately when it becomes awaira
significant contravention by itself, or any otl&articipant, of theseRules.
54 Chi-X may require the immediate provision byParticipant of accurate information about its
transactions in a format, electronic or otherwésespecified by hi-X.
55

Chi-X may require the immediate production of documeaelating toChi-X in theParticipant’s
possession, custody, power or control.

Disclosure of Information

56

General

57

Information received fronfParticipants on Chi-X is treated as confidential; howev@hi-X may
disclose information and documents:

56.1 to co-operate, by the sharing of informatiord alocuments and otherwise, with any
authority, body or person having responsibility fbe supervision or regulation of any
regulated activity or other financial service awvléor enforcement purposes;

56.2 for the purpose of enabling it to institutentinue, or defend any proceedings including
any court proceedings;

56.3 for any regulatory purpose;

56.4  under compulsion of law;

56.5 for the protection of investors and the maiatee of high standards of integrity and fair
dealing; and

56.6 for any other purpose with consent of theg@efsom whom the information was obtained
and, if different, the person to whom it relates.

Chi-X may, at its discretion, waive the enforcementektRules but any waiver shall not prevent
or restrict Chi-X from taking action to enforce the$tules whether in respect of any other

infringement of them (even if related) or againsy atherParticipant in relation to the same
breach.

Version 1.7.4 12
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SANCTIONS

58 In the interests of maintaining a fair and oderarket,Chi-X will have absolute discretion in
using any/all of the following sanctions for breadtChi-X Rules:

58.1  written warning;
58.2  temporary suspension;

58.3 publication of details of the offender ancerimfringement;

58.4  termination oParticipation.

DEFAULT

59 Chi-X is not responsible for and shall not be liablethar default of anyParticipant on any trade.
Tradesundertaken in th©rder Books are not subject to any compensation scheme.

TRADE DATA MONITOR

Trade Data Monitor Participants on Chi-X are separately authorised fr@mading Participants.

60 TDM Participants are required to publish details of their OTC exiris toChi-X on a real-time
basis. Any trades which are eligible for delayedblization, under the terms MIFID , article
30.2, and thé&SA Market Code of Conduct (MAR) 5.3.3, must be idigedi as such by th€DM
Participant and publication will be delayed as appropriateChy-X .

61 TDM Participants will take all reasonable steps to ensure thatetrdata published by them to
Chi-X is free from inaccuracies or omissions.

62 In the event that BDM Participant becomes aware of inaccuracies or omissions itrdoe data
provided toChi-X, theTDM Participant is required to infornChi-X immediately. Corrected data

should be provided t€hi-X as soon as possible.

63 TDM Participants are required to publish trade dataCoi-X in a format prescribed bghi-X.

COMPLAINTS BY PARTICIPANTS

64 In the event that &articipant is unsatisfied with the service provided [Bhi-X, then the
Participant should informChi-X Compliance who will assess whether the complaint has merit
and will escalate the matter @hi-X as appropriate. Full details of t@&i-X complaints procedure
are available on th€hi-X Europe website at this link:

http://www.chi-xeurope.com/document-library-subigmts/trading-guides-and-rules.asp

Version 1.7.4 13
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SPONSORED ACCESS

Connection

65

66

67

68

69

70

A Sponsored Clientmay obtainSponsored Access$o Chi-X only if such access is authorised in
advance by one or mor€hi-X Sponsoring Participants completing aSponsored Access
Subscription Form and a Sponsored Access Order Famntifying thatSponsored Client

Chi-X maintains the right to refuse connection d@onsored Clientin the event thaChi-X is
not satisfied in any respect that tBponsored Clientshould be connected @hi-X. Reasons may
include, but are not limited taChi-X is not satisfied that sufficient due diligence Ha=en
undertaken by th&ponsoring Participant on theSponsored Client Chi-X is not satisfied with
the controls in place to prevent disorderly tradorgmarket abuse, o€hi-X is aware of any
adverse information relating to the Sponsored E€lien

Validation criteria peSponsored Clientper day will be provided t&hi-X by the Sponsoring
Participant with appropriate validation controls set Ghi-X by the time agreed in advance with
Chi-X.

Authorisation will continue unless otherwisemarated by the&Sponsoring Participant or by Chi-
X upon 30 days written notice by either party.

Chi-X may suspend or terminate access immediately bgowigecting the appropriate trading
sessions if it determines that tBponsoring Participant or Sponsored Clienti) have breached, or
Chi-X has a reasonable suspicion they may breaghrraterial rules that lead to disorderly trading
or trading that may constitute market abuse; iehlareached , or Chi-X has a reasonable suspicion
they may breach the terms of ti$ponsored AccessSubscription Form; iii) are engaged in
activities thatChi-X reasonably determines to be detrimental to thenbss ofChi-X; iv) for
regulatory reasons; (v) System maintenance, dtabilidevelopment,

A real time drop copy feed of all messages Wwél provided byChi-X to the Sponsoring
Participant relating to all activity bySponsored Client for the purpose of internal monitoring,
control and real time transparency of tB@onsored Clients activity by the Sponsoring
Participant.

Sponsoring Participants’ Obligations

71

73

74

TheSponsoring Participantis responsible for full compliance oversight o 8ponsored Client
including, but not limited to, know your client atles, anti-money laundering controls and
monitoring for market abuse. 72 TBponsoring Participant remains responsible for meeting
its own regulatory requirements in respect of @p@nsored Client’sactivities, including through
pre-trade controls on orders and post-trade mesasareonitor trading activity, in particular with
regard to all forms of market abuse including markanipulation.

TheSponsoring Participant must ensure that the contractual agreements oe @atween itself
and theSponsored Clientincludes provision for theSponsoring Participant to be able to
unilaterally require that th8ponsored Clientto stop sending orders immediately.

TheSponsoring Participant acknowledges and agrees that all orders enteratidfgponsored
Clients and any person acting on behalf of or in the nafmsuchSponsored Clientand any
executions occurring as a result of such ordersbarding in all respects on th®ponsoring
Participant. The Sponsoring Participant is responsible for any and all actions taken by th
Sponsored Client.

Version 1.7.4 14
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75 If a Sponsoring Participant loses the ability to monitor the trading activid§ its Sponsored
Clients for any reason, thBponsored Participantmust informChi-X immediately.Chi-X will
terminate access by disconnecting the appropBiptmsored Clienttrading sessions.

76 TheSponsoring Participant must integrate and conform to Chi-X's All Messafeep Feed.

77 TheSponsoring Participant must provide parameters for all mandatory andoogti controls on a
daily basis by the time agreed with Chi-X and ioa@dance with Sponsored Access Service Guide
and File Specifications f@ponsored Accesdocument.

78 The Sponsoring Participant must complete th&ponsored AccesOrder Form per Sponsored
Client, and immediately updat€hi-X in the event that the information detailed on tfdam
changes.

79 Sponsoring Participant shall ensure that th&ponsored Clientcomplies with theChi-X Rulesas
if the Sponsored Clientwere aChi-X Trading Participant .

80 Sponsoring Participant shall ensure that th®ponsored Clienttakes reasonable precautions to
prevent unauthorised use or acces€h¢ X, including unauthorised entry of information intae
Chi-X system, or the information and data made availdigesin.

81 TheSponsoring Participant must describe t€hi-X the due diligence measures in place for taking
on aSponsored Clientand the controls and monitoring of the tradingvitgt envisioned by the
Sponsoring Participantin order to prevent disorderly trading or markketise by theSponsored
Client. In the event that these procedures chang8pbesoring Participantis obliged to inform
Chi-X. Chi-X also retains the right to request details of tleesdrols at any time.

General

82 The trading charges incurred $gonsored Clientswill be charged to th8ponsoring Participant
by Direct Debit.

83 Sponsoring Participantwill be liable for all charges incurred by providiSponsored Acces$o
the Sponsored Client

84 Chi-X maintains the authority to audit such provisiossad when required.

Vendors

85 Sponsoring Participant must informChi-X if a Vendor is used, to connect$ponsored Clientto
Chi-X.

86 TheSponsoring Participant must ensure that the use oVandor does not restrict its ability to

comply with theChi-X Rules.

Version 1.7.4 15
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NEGOTIATED TRANSACTIONS

87 A Trading Participant may bring an off-order book transaction under Rudes subject to them
complying with the following:

a) The security is MiFID security that is available for trading dbhi-X.

b) The transaction is negotiated privately between @mw-X Trading Participants and, by
agreement, is executed within 16ai-X MTF , and is subject to tHeules

c) The negotiated transaction is flagged as such.

d) The negotiated transaction will be priced at orimithe Volume Weighted Spread,or, if
there is novolume Weighted Spread:

® At or within 20% greater than the highest pddeade and 20% less than the lowest
priced trade on th€hi-X Visible Order Book (provided that the stock has traded on
theChi-X Visible Order Book during that trading day), or

(i) 20% of the last traded price on t@hi-X Visible Order Book (if the Security has not
traded on th&Chi-X Visible Order Book that day, and th&ecurity has traded on the
previous trading day), or

(iii) If the stock has not traded on t8&i-X visible order book during that trading day, nor
on the previous trading day, then negotiated trauésat stock will not be accepted by
Chi-X.

Chi-X has the right to refuse an off-order book traneacbeing brought under ifRules at its
absolute discretion.

Version 1.7.4 16
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ccCED Service

88 Trading Days and Trading Hours

The trading days for eaatCFD contract will match the trading days of the unged equity to
which that contract relates.

The trading hours of thecCFD Servicewill be published in th€hi-X Exchange Guide.

89 Admission to Trading

Only ccCFD contracts which have been approved @lyi-X will be admitted to theccCFD
Service and to theChi-X MTF . A full list of approved contracts will be accigss through the
Chi-X website. Orders may not be submitted todt@FD Servicefor any other contracts

All ccCFD contracts will be reviewed bghi-X prior to admission to thecCFD Service to
ensure that they are suitable for use indb@FD Service This includes, inter alia, that they will
allow Chi-X to continue to satisfy its obligation to maintaifair and orderly market.

The ccCFD contract specifications will be published to aflets of theccCFD Service The
ccCFD contract specifications may be amended from timé&nhe byChi-X in connection with
regulatory, legislative or other reasons. Any agdmeents will be published to users of t&CFD
Service by Trading Notice. HowevergcCFD Contract specifications will not be amended in

respect of open positions, except in exceptionatuaistances and/or in the interests of
maintaining a fair and orderly market.

90 Access to the ccCFD Service
Users of thecCFD Servicemust:

» beTrading Participants of theChi-X MTF .

* meet the definition of an eligible counterpartydasined in COBS 3.6 of thieSA Handbook.
» complete and sign all applicable legal agreemestting to the provision of this service.

91 Order Types

All orders entered through treeCFD Servicewill form part of a pair of orders. The pairs of
orders must adhere to one of the following:

0] Equity order andccCFD order: The orders are economically identical (fearaple

price and volume), but they are opposite sides @ne is a buy, one is a sell) and the
instrument type is different; or

(ii) ccCFD order andccCFD order: These orders are economically identical hate
different settlement accounts. They may only beduseallocate accCFD position
from one account to another.

92 Trade Event

A trade has not occurred until it has been broagld theChi-X MTF . The time of the trade is
the time that it is brought onto ti@&hi-X MTF .
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93 Pricing

Trades brought onto thdTF through theccCFD Service must meet the conditions of either rule
93A or 93B.

A. Trades brought onto thEITF, except trades which form a pair ofCFD trade and
ccCFD trade, must be priced at or withime Volume Weighted Spreador, if there is
no Volume Weighted Spread:

0] At or within 20% greater than the highest priceadler and 20% less than the
lowest priced trade on thehi-X Visible Order Book (provided that the stock
has traded on thehi-X Visible Order Book during that trading day), or

(ii) 20% of the last traded price on tB&i-X Visible Order Book (if the security
has not traded on thehi-X Visible Order Book that day, and the security has
traded on the previous trading day), or

(i) If the stock has not traded on t8&i-X Visible Order Book during that trading

day, nor on the previous trading day, then negaditstades in that stock will not
be accepted.

B. It meets one of the following pricing conditiorend is flagged as such in the order
message:

0] Benchmark (denoted with a ‘B")

To be used where the price is derived over a paifatne from post-trade prices
according to a specified benchmark.

(ii) Cross (denoted with a ‘X’)
To be used where the order has arisen as a rdstlieouser of theccCFD
Servicebringing together two orders with the purchase thedsale conducted as
one transaction and involving the same volume aie p

(iir) Give-up/give-in (denoted with a ‘G’)
To be used where the order has arisen from a give-give-up.

(iv)  Ex/cumdividend(denoted with a ‘E’)
To be used where the order is ex or cum dividend.

(v) Technical (denoted with a ‘T’)
To be used as a generic category covering ordershwéither represent non-
addressable liquidity or were priced accordingaotdrs other than the current

market price of the share. These include OTC hedfe derivative and inter-
fund transfers.

94 Trade Reporting

Trades arranged through tbeCFD Servicewill be considered to have been carried ouCbir X ;
Chi-X will publish all trades arranged through teCFD Service To avoid duplication, no other
party should publish details of these trades.
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ccCFDvsccCFDtrades are not deemed to represent an economgatiion and therefore will
not be printed.

95 Transaction Reporting

Chi-X does not perform transaction reporting. It is theponsibility of the parties using the
ccCFD Serviceto comply with any applicable transaction rep@tabligations.

96 Errors made by an Executing Broker

Chi-X will not correct orders that are entered throughdcCFD Service In the event that an
Executing Broker wishes to amend an order it must input an ordertimeccCFD Servicewhich
reverses the order which contained the error asd @l enter the correct order into th&CFD
Service

97 Trades which cannot be accepted by Chi-X

In the event that a trade is sent to @té-X MTF that cannot be acceptedhi-X will reverse the
trade. Examples are where the trade does not gowifit the terms of Negotiated Transaction
Waiver, or where an error has been made by’tBE which means that the trade cannot be settled.

Chi-X will aim to cancel the resulting trades within Bnhutes of the trade time. In exceptional
circumstances, for example where the error has beste by theCCP, Chi-X will consider
cancelling a trade more than 30 minutes afterrdmettime, however, trades will not be cancelled
later than 12pm on the following trading day faattstock.

98 Clearing and Settlement

Each user of thecCFD Servicemust have Clearing and Settlement arrangemenfdaice in
respect of the market segments and asset clas$gs tivby intend to access prior to accessing the
service.

In the event that incorrect clearing member databdeen provided as part of an order, the user is
required to correct the position by using a cormectrade.

99 General

Chi-X has the right to refuse an off-order book trarieadbeing brought under itRRules at its
absolute discretion.

100 Designated Liquidity Provider status

1. A Designated Liquidity Provider must deal as pnpatiin the relevant securities, and
post executable quotations of a minimum size or>XCRurope in the applicable securities and
at competitive prices, with the result of providilguidity on a regular and on-going basis to
the market. This is described in Guidance NoteGhi-X Europe may amend from time to
time the requirements through a Trading Notice.

2. A Trading Participant is required to segregateitlqy provision activity and identify to Chi-X
Europe those orders that qualify for the scheme.
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3. The Designation would only apply in respect of iblg activity in the securities accepted by
Chi-X Europe. The status of Designated Liquiditg\rder would cover trades undertaken to
meet the specific obligations, respective transastirelated to this business, and in the
genuine capacity of liquidity provision, includitige management of associated risk positions.
It would not cover trades where the main overakmtion is to create a short position, rather
than the provision of liquidity.

4. Chi-X Europe has the right to make publicly avdgathe names of Liquidity Providers and
the securities for which they are registered.

5. A Designated Liquidity Provider arrangement will bl a Minimum Term as set out in
Guidance Note 8. In exceptional circumstancesrma fmay request from Chi-X Europe a
temporary withdrawal from its Liquidity Provider @dmtions.

6. A Trading Participant must register with Chi-X Epeothe intention to act in the capacity of a
Designated Liquidity Provider and sign an agreentemheet the applicable requirements for
the securities in which it intends to fulfil thigrfction. Chi-X Europe has the right, at its sole
discretion, to refuse an application or accepiitdnly some of the securities notified. Subject
to the Minimum Term, should a Trading Participamstwcease to act in this capacity it must
inform Chi-X Europe immediately.

7. Chi-X Europe has the right, at its sole discrettonyithdraw the designation should it become

aware that a Trading Participant is not meetindikety to meet, the requirements set forth in
clause 1 above.
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Revised 25/8/11- Summary of Changes from the prewus version:

Provider status

Provider status

Section Egle Description of Change
Designated Liquidity 100 Rule expanded to incorporate Designated Liqui

ity
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